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Chapter 2 – Users of Accounting Information

Multiple Choice Answers 

1. a  2. c  3. b  4. d   5. d

6. (a) (i) Owners of the business want to know if the business is pro�table and also to know the �nancial 
resources of the business

(ii) �e bank. If owners seek to �nd further resources through loan, then the bank will need to see the 
accounting information of the business.

7. Internal users of accounting information

Management 
Owner of the business
Internal auditors

External users of accounting information

�e bank
 Prospective buyers
 Tax inspectors 
Prospective partners
External auditors

Chapter 3 Careers In �e Field Of Accounting

Multiple Choice Answers 

1. c   2. a  3. c  4. c  5. d

6. a   7. a   8. b   9. b   10. d

Chapter 4 Ethical Issues In Accounting

Multiple Choice Answers 

1. d  2. a   3. b  4. a   5. c      6. c

Chapter 5   Principles Conventions Concepts

Multiple Choice Answers

1. a  2. c  3. c   4. a  5. d

6. b  7. d   8. d   9. d   10. b

11. b   12. a  13. d  14. b  15. d

16. a   17. a   18. d  
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Structured Questions

2. Accounting is concerned with capturing, classifying and recording business data to enable the 
management to arrive at sound decisions. Book- keeping is the process of entering the transactions and 
maintaining the accounting record s and books of account.

3. Accounting contributes to e�cient management in the following ways:

 (i) It ensures accurate recording of transactions using the double entry principle.
 (ii) It provides timely information to the management for planning and decision-making.
 (iii) It helps in preventing frauds and mismanagement.
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#5

(a) Stage 1
 To begin with the �rm must be involved in an activity. An activity is considered a business  
 transaction only when monetary value can be attached to it.

(b) Stage 2
    �e relevant information relating to the activity in question is written down. �is data consists of  
 the names of the parties involved; the date the transaction took place and the amount of money  
 involved. �is is displayed in the form of a business document.

(c) Stage 3
    �e data on the business document is classi�ed and recorded in a speci�c daybook (also called a  
 book of original entry or subsidiary book). �is is referred to as Journalizing.

(d) Stage 4
    �e data in each daybook is recorded under two speci�c headings with matching values using  
 double- entry principle. �is is referred to as posting to the ledgers.

(e) Stage 5
      �e arithmetical accuracy of the double entries made in stage four is checked by the preparation 
 of a Trial Balance.

(f) Stage 6
     �e summarized information in the trial balance is used to prepare reports called Trading 
 Account, Pro�t and Loss Account and Balance Sheet.

(g) Stage 7
     �e �nal reports are analyzed using ratios, formulae and interpretations.

(h) Stage 8
    Based on the analysis the management of the �rm makes decisions such as to manufacture new  
 products, buy new assets, acquire another �rm etc.

8.    Correct Step 1 – Analyse Source Documents
 Correct Step 2 – Journalise
 Correct Step 3 – Post to the ledger
 Correct Step 4 – Prepare the Trial Balance
 Correct Step 5 – Complete the worksheet
 Correct Step 6 – Journalise and Post adjusting Entries
 Correct Step 7 – Prepare trading and pro�t and loss account
 Correct Step 8 – Journalise and post closing entries
 Correct Step 9 – Prepare the post closing trial balance
 Correct Step 10 – Prepare the balance sheet
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iii) 

Stage 1. �e documents used are classi�ed for recording in the appropriate day books.

Stage 2. Transactions (or documents) are recorded in the relevant day books.

Stage 3. �e information in the books of original entry are debited and credited in the ledger.

Stage 4. A trial balance is prepared to test the arithmetical accuracy of what was entered in the ledger.

Stage 5. A worksheet may be prepared taking info consideration all the adjustments to and complete 
 the �nancial statements.

Stage 6. �e Trading and Pro�t and Loss Account and the Balance Sheet are written up and further 
 business decisions made.

Stage 7. �e adjustments taken in on the worksheet are now journalized.

Stage 8. Nominal accounts are closed to show their balances transferred to the trading and pro�t and 
 loss account.

Stage 9. Trial balance using the closing balances is prepared to ensure that the accuracy of the ledger 
 is maintained.

(b) (i) To show the sequence of the stages in the accounting process.
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(ii) To be able to locate mistakes and make the necessary corrections.

10.  (a) Book-keeping is the �rst stage of the accounting process that deals with the systematic 
 recording of the daily transactions of a business in monetary terms. Accounting is the process 
 by which certain methods and procedures are used to prepare, classify, summarize and analyze 
 the transactions of a business.

(b)  (i) Book-keeping
 (ii) Accounting
 (iii) Book-keeping
 (iv) Accounting

11 (c)   (i) Accrual Concept or Matching Concept
 (ii) Prudence / Conservation Concept
 (iii) Consistency
 (iv) Business Entity

Chapter 6 Business Organisations 

Multiple Choice Answers 

1. a  2. c  3. b  4. a  5. d

6. a  7. b  8. a  9. d  10. c

11. a  12. d  13. c  14. a  15. c

16. d  17. a  18. d  19. a  20. a

21. b  22. d  23. a  24. c  25. c 

26. d  27. a  28. c  29. d  30. b

31. c  32. c  33. b  34. b

STRUCTURED QUESTIONS

13.  �e functions stated below are commonly found in accounting so�ware. Categorize them into core 
 or non- core modules.

 Accounts payable  Reports  Debt collection Inquiries
 Purchase Order  General Ledger Expenses tracking Billing 
 Timesheet monitoring  Sales order  Inventory   Payroll 
 Accounts receivable   
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14.  Advantages of using computer systems

 - Quick Processing of data
 - e�cient
 - Accurate output once inputted information is accurate

Disadvantage

 - �e cost of purchasing, installing maintaining computer equipment and programmes is  
  higher.
 - Cost of training sta�, exhorhitant.

15. 

(i) Sole Trader
(ii) Partnership
(iii) Private Company
(iv) Cooperative
(v) Non Pro�t Organization (Eg Church, Clubs, schools, etc)

Chapter 7 Balance Sheet

Multiple Choice

1. b  2. d  3. d  4. d  5. d

6. c  7. b  8. c  9. b  10. c

11. c  12. b  13. a  14. b  15. b

16. c  17. c  18. a  19. c  20. b

21. c  22. c  

Core Modules Non-Core Modules 

Accounts Payable  
Purchase Order 
Accounts Receivable 
General Ledger 
Sales Orders 
Inventory 
Billing  

Time Sheet Monitoring  
Reports  
Debt Collection 
Expenses Tracking 
Inquiries  
Payroll  
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Structured Questions

(b)  

1. Financial  5. Liabilities
2. Overdra�   6. $8,000
3. $2,000
4. Assets

2. 

3. (a) Capital = Assets     -  Liabilities 
   Fixed         1,400              Long-term        1,200
  Current         600                        Current               400
          2,000                  1,600

  = $ 400

(b) (i) Total Fixed Assets
  = Desks + Typewriter + Filing Cabinets
  = 1,000 +      700   +        800
  = $1,780

(ii) Total Current Assets  = Henry + Cash
       = 90 + 120 = 210
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(iii) Total Long-Term Liabilities = Long- term Loan
           = $1,000

(iv) Total Current Liabilities = Martha + Overdra�
    =   12         +    18
    = $30

Capital = Total Assets – Total Liabilities 
 = {(i) + (ii) – (iii) + )iv)}
 = (1,780 + 210) – (1,000 + 30)
 = 1,990 – 1,030
 = $960

(v) Working Capital
 = Current Assets – Current Liabilities
 = (ii) – (iv)
 =210 – 30
 = 180
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4.

 $63,000
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5.
Makail Jack
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6. (a) (i)

    PETER JONES
  Classi�ed Balance Sheet as at 31 March 2010

$339,000

$339,000
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Chapter 8 Source Documents

Multiple Choice Answers 

1. a  2. d  3. a  4. d  5. b

6. b  7. c   8. b   9. a  10. a

11. d  12. c  13. d  14. d  15. a

16. d  17. a  18. c  19. d  20. d

21. a  22. b  23. c  24. d  25. b

26. a  27. d  28. c  29. c  30. a

31. c                  32. a
 

Structured Questions 

1. Jan, 7 Purchases Day Book
 Jan, 10 Sales Day Book
 Jan, 14 Cash Book
 Jan, 20 Purchases Return Book
 Jan, 23 Sales Day Book
 Jan, 27 Cash Book
 Jan, 28 Cash Book

2. Feb, 6 Cash Book
 Feb, 8 Cash Book
 Feb, 11 Sales Day Book
 Feb, 17 Purchases Day Book
 Feb, 19 Purchases Day Book

3. Mar, 5 Cash Book
 Mar, 12 Sales Day Book
 Mar, 18 Sales Day Book
 Mar, 22 Purchases Day Book
 Mar, 25 Purchases Returns Day Book
 Mar, 26 Cash Book

 b.  A Credit Note Received
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5.

4.
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6.  (a)

(b) Fair Deal Ltd

(iv) Credit Note
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9. (a)  A. Invoice
 B. Invoice
 C. Credit note

(b) It means that Brooks Trading Company will receive 2 ½% discount if they settle the amount due 
 to Bookmakers Ltd. Within 30 days of the invoice.

(c) Brooks had been debited for more than the amount ordered by them. Hence, GNX Publishers
  will credit them the excess amount billed.

(d) A. Purchases Day Book
 B. Purchases Day Book
 C. Purchases Returns Book

(e)
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11. State the book of original entry for each of the transactions given in #10 (a), (d), (e), (g), (j)

(a) General Journal
 (d)Cash Book
 (e) Purchases Returns Book
 (g) General Journal
 (j) Sales Book

Chapter 9A – 2 Column Cashbook

Multiple Choice Answers

1. c  2. b  3. c  4. d  5. d

6. b  7. d  8. c  9. c  10. a

11. a  12. a  13. c 

Structured Questions
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20



21



22



23



24

6. 

2,300

   600

2,300
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26



27

20__ 20__

20__

20__20__
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20__

20__

20__

20__

20__

20__

20__
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20__ 20__



30



31

20__ 20__

187
575

300
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20__ 20__
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Chapter 9B – 3 Column Cash Book

Multiple Choice Answers

1. a  2. c  3. b  4. b  5. b

6. d  7. a  8. b  9. c  10. a

11. c  12. c  13. b  14. b  15. c

16. d 

20__ 20__

20__20__

210
  85

   180

$598 1900
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#1
     Cash Book

2,800.00

3,330.00

1,859.00

7,989.00
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#2
     Cash Book
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July 9    W. Moon        800

July 17    P. Sandy         800
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Account

August 31.    Sundry Creditors         100 
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4. (a)

     Cash 300%

5. (a)    1. Bank Statements
 2. Cheques
 3. Receipts
 4. Cheque Book counterfoil

(b) (i) and (ii)
     Jackie Ramsammy Cash Book

Nov. 1   Bal bld                               354        1,089

Bal. cld     25
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April, 1 Cash                                          60,000

Apr 10 Debtor C. Shanks      2,000

20__

20__

20__

20__

20__

20__

#6
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20__

20__

20__

20__ 20__

20__
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20__20__
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9. (i)

    

20__

20__

20__

20__

20__

20__

20__
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Chapter 9C Petty Cash Book

Multiple Choice Answers

1. c  2. c  3. b  4. c  5. c

6. a  7. c  8. c  9. b   10. a 

1 (a)

   LJT LTD Petty Cash Book

    

DATE
1
Sep

20__20__
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Bal. b/d

Date

Aug.  1
          1
          1
          1
          1
          2
          2
          3
          3
          3
          3
          3
          3
          4
          4
          4
          4
          5
          5
          5
          5
          6
          7
          7

4.22

9.46

2 (a)

(b)
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August, 7.     Petty Cash                       5.30

August, 7.     Petty Cash                       2.29

20__

20__
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#3 (a)

  Dr       CR.
Date  Receipt        Details Payments         Donations Travelling         Cleaning Stationery             Creditors

May 1.     75 To Imprest
May 1.  1.50 Telephone Call
May 1.   Taxi Fares   4.50    4.50
May 1.   Stamps    1.55      1.55
May 2.   Donations   9.80             9.80
May 2.   Brooms    3.53              3.53
May 2.   Stamps    4.20      4.20
May 3.  5.20 Bulletin        
May 3.   Bus Fares   1.50    1.50
May 3.   Bins    4.28              4.28 
May 3.   M. Mark    2.74                   Mark 2.74
May 3.   Travelling   3.75     3.75
May 4.   Stamps      .90        .90
May 4.   Polish    5.65              5.65
May 4.   Red Cross   4.25           4.25 
May 4.   Sports Club   2.75           2.75
May 6.   Cancer Society   9.80           9.80
     59.20         26.60                9.75               13.46              6.65                                2.74
May 6.   Bal cld  22.50
  81.70   81.70

May 7.  22.50 Bal bld
  52.50 Imprest            
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May 6.     Petty Cash                       1.50

May 6.     Petty Cash                       5.20

20__

20__
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RE
CE

IP
TS

75

3.
15

75
7.

55
67

.4
5
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RE
CE

IP
TS

14
.2

0
85

.7
5

10
0.

00
  1

0.
70

7.
95

8.
50

7.
43

15
.6

2
50

.2
0

10
.7

0
89

.7
0
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6.

   Columnar Petty Cash Book    

7. (a) (i)   A petty cash fund may be established for the following reasons:

 1.  To maintain a record of small amounts spent on repetitive items like postage, stationery,    

       cleaning, travelling etc.

 2.  �e main cashbook need not be crowded with minute details.

 3.  To have better control over small items of expenses, since only the amount spent is 

  reimbursed to make up the imprest, overspending is  curtailed.

 (ii) Imprest
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# 7. (b) (i)

RE
CE

IP
TS

35
0

35
0

M
ay

 1
.

24
4

10
6
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8. (a)

8
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# 9.       #10
RE

CE
IP

TS

45
0

45
0

15
0

30
0

RE
CE

IP
TS 45

3

50
0 25 47
5



57

# 11.

Chapter 10 Special Journals

Multiple Choice Answers

1. c  2. c  3. b  4. d  5. c

6. b  7. c  8. d  9. a  10. c

11. b  12. a  13. a  14. b  15. c

16. d  17. d  18. a  19. b  20. c

300 300Oct 31.
Bal c/d

Imprest

  18
282
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1.

b.



59



60



61



62

(ii) To record goods returned to the supplier

(iii) Goods may be of the wrong type

(c) (i) Purchases and Consumer Co. Ltd Accounts

       (ii) $4,000

       (iii) $3,960

       (iv) Creditors and Discount Received Accounts
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64



65



66

5.     Purchases Journal
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68



69



70



71



72



73



74



75



76



77



78

Syarikat A/c
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Chapter 11 General Journal

Multiple Choice Answers 

1. d  2. c  3. c  4. a  5. d

6. b  7. d  8. b  9. c  10. c

11. a  12. a  13. a  14. b  15. d
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#2



83

Purchases Alc.

T. Chung Alc.

1300
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# 4.

                                  To Debtor P. Ling
(being settlement of Debtors account 
and allowance of 25% discount)

3,100



87

# 5.

Drawings Alc.
20__
Mar. 10      Bank                               2,000
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(PREPAID)

  180



91



92
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(a) & (b)

(b)
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P. Bread’s



95



96



97



98

12.

:
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Chapter 12   Classes of Accounts

Multiple Choice Answers

1. c  2. c  3. a  4. a  5. b

6. b  7. c  8. a  9. d  10. a

11. a  12. d

Structured Questions

1.  (i) Nominal – Sales and Purchases
 (ii) Real – Machinery and Freehold Property
 (iii) Personal – Debtors and Creditors

2.(a) (i)
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(a)

(b)
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102



103



104



105



106



107



108



109



110



111
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Chapter 13   Types of Ledgers

Multiple Choice 
1. a                    2. d                      3. b                 4. c              5. a

6. b                   7. c                       8. a                 9. a            10. c
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114



115



116

Teler Capital A/c



117



118



119



120



121

Chapter 14 Trial Balance

Multiple Choice Answers

1. a  2. d  3. c  4. c  5. d  6. a  7. d 

8. b  9. d  10. c  11. a   12. a  13. d  14. c

15. b  16. a
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20__
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5. A ____________________ is a list of balances of accounts in the ledger prepared     

 to prove the equality of debits and credits.

6. If discounts appears on the credit side of the trial balance, it indicates__________

 __________________________. 

7. If bank appears on the credit side of the trial balance, it indicates______________

 __________________________. 

8. The balance of Ilham and Ikhwana accounts are shown on the debit and credit     

 while Ikhwana is a _________________of the business.

 

9. The balance in the Returns Outwards Account is shown on the ________________

 side of the trial balance while the balance of the Returns Inwards Account is 

 shown on the _______________________ side of the trial balance.

10.  The item ‘Inventory’ shown in the trial balance is the ______________________

 inventory and the ‘Capital’ is the capital at the _____________________ of the

20__

Trial Balance

Discounts Received

Debtor

Creditor

Credit

Debit

Beginning

Beginning
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15. B Teller Trial Balances as at April, 30, 20__

Cash
Bank
Inventory
Debtor, A.T.
Furniture
Creditor, C. Tang
S. Teller, Capital
Bank Loan
Premises
Creditor T.
Purchases
Debtor, U. Taylor
Sales
Purchases Returns
Sales Returns

3000
4200
2500
7080
3100

9800

1460
4050

650

49,010

8950
12,400
10,000

5292

10,380
1988

49,010
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Stock December, 31, 20__      $2,000

(ii) To check the arithmetical accuracy of the debit and credit entries. 

Chapter 15 Interpreting Account Entries and Balances

Multiple Choice Answers

1. c  2. a  3. b  4. d  5. b

6. b  7. c  8. b  9. d  10. a

11. c  12. b  13. a  14. d  15. b

16. a  17. a  18. b  19. c  20. d

21. a  22. b  23. c  24. c  25. a
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(c)  A debit balance at the beginning and end of the paid will indicate that the amount was a payment  
 in advance.

 A credit balance at the beginning and at the end of the period will indicate that the amount was  
 outstanding.



130

Amount owed by debtors $100

Amount owed to creditors 500 + 1,500 = $2,000
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Chapter 16 Preparation of Financial Statements

Multiple Choice Answers Trading Accounts

1. d  2. d  3. c  4. a  5. c

6. d  7. d  8. c   9. c   10. b

11. a  12. c  13. d   14. a  15. b

16. c  17. a  18. d  19. a  20. c

Multiple Choice Answers Pro�t and Loss Account

1. c  2. b  3. d  4. c  5. c

6. d  7. a  8. a  9. b   10. b

11. c  12. c   13. a  14. c  15. b

Multiple Choice Answers Balance Sheet

1. a  2. b  3. a  4. c  5. d

6. d  7. a  8. b  9. c  10. a

11. d   12. c  13. a  14. b  15. b

16. a  17. b  18. d  19. c  20. b
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Trading A/c

Structured Questions
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136



137



138



139



140



141



142



143



144



145



146



147



148



149



150



151

7,000
200

7,200
710



152



153



154



155



156



157

5555



158



159



160



161
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23. Farizul Balance Sheet as of 31 December. 20__

 Fixed Assets
  Premises       80 000
  Furniture and Fittings      10 000
          90 000
  

 Current Assets        
  Inventory     23 500
  Trade Receivables      3 900

          27 400
                  $117 000 

 Capital
  At Start       80 000
  Add: Net Pro�t      22 300
                    102 300
  Less: Drawing         7 000
 Long Term  Liabilities       95 300
 Mortgage on Premises       15 000 
  

 Current Liabilities       
  Trade Payables       3 900
  Bank Overdra�      3 200

            7 100
                  $117 400   
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Chapter 17 Ratio Analysis and Interpretation

Multiple Choice Answers

1. a  2. c   3. b  4. d  5. a

6. b  7. c  8. d  9. a  10. d

11. a  12. c  13. d  14. d  15. d

16. d   17. b   18. d  19. b  20. a

21. d  22. b  23. d  24. b  25. a

26. a  27. b  28. c  29. d   30. d

31. b  32. d  33. a  34. d  35. c

36. a  37. c  38. a  39. d  40. b

41. d  42. a  43. b  44. c  45. d

46. a  47. c  48. b  49. d  50. d  
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1.



165



166

3. (i)



167



168



169



170



171



172



173

Chapter 18: Adjustment are Necessary

Multiple Choice Answers

1. b  2. d   3. c  4. d  5. a

6. d  7. a  8. d  9. a  10. c

11. d  12. a  13. b  14. c  15. c

16. b   17. c   18. d  19. a  20. d

21. a  22. b  23. a  24. c  25. d

26. c  27. a  28. d  29. d   30. a



174



175

20___



176



177

1,800
11,000

6,000
600
100



178



179

Dr



180

74,454

18,950
1,200



181



182



183



184



185

Chapter 19: Bad Debts and Provision for Doubtful Debts

Multiple Choice Answers

1. a  2. c   3. b  4. c  5. b

6. a  7. b  8. b  9. a  10. d



186

(iii)   �e uncollected debt may not materialize. �e Prudence Principle suggests that it is
 better for a business to not overstock its revenue and assets.



187



188

(ii)

4. (a) (i)



189

Chapter 20: Depreciation

Multiple Choice Answers

1. a  2. b   3. b  4. c  5. d

6. b  7. d  8. a  9. d  10. c

11. c  12. d  13. b  14. a  15. b

16. d   17. a   18. d  19. b  20. a



190

Total

20__1 20__1

20__2 20__2

20__3 20__3



191

20__1

20__1 20__1

20__1

20__2

20__2 20__2

20__2

20__3

20__3 20__3

20__3



192

20__1

20__1

20__1

20__1

20__1

20__1

20__2

20__2

20__2

20__2

20__3 20__3



193

20__1

20__1

20__1

20__1

20__1

20__1

20__2

20__2

20__2

20__2

20__2

20__2

20__3

20__3

20__3

20__3



194

20__1

20__3

20__1

20__3

20__2 20__2



195



196



197

(d)

(c)



198

20__1

20__1

20__1

20__1

20__2

20__2

20__2

20__2

   8,000

20__3

20__3

20__3

20__3

20__3



199

20__1

20__1

20__1

20__1

�e Diminishing Balance Method

20__2

20__2

20__2

20__2

20__3

20__3

20__3

20__3



200

20__1

20__1

20__1

20__1

20__2

20__2

20__2

20__2

20__3 20__3

20__3

20__3

20__2

20__3

     7,200



201

20__ is

20__
20__

20__

20__

20__

are to be used in the business and were not



202



203



204



205



206

12.
(e)



207

1 (a)

Chapter 21: Worksheet

Multiple Choice Answers

1. d  2. a   3. d  4. b  5. a



208



209

..................



210



211

#3 (a)



212

3 (b)

10,658
2,972
3,400
2,304
2,500
2,308



213

3 (c)



214

4 (a)



215



216



217

5 (a)



218

20__



219

20__



220

Chapter 22: Control System

Multiple Choice Answers

1. a  2. d   3. c  4. b  5. d

6. b  7. b  8. c  9. a  10. d

11. c  12. b  13. d  14. b  15. d

Chapter 23: Errors Suspense Accounts

Multiple Choice Answers

1. d  2. b   3. c  4. b  5. a

6. d  7. c  8. a  9. a  10. a

11. b  12. b  13. a  14. b  15. c  16. d

 

 



221

in



222



223



224

20__

20__

20__

20__



225

20__



226



227



228

Analysis: for (c)



229



230

2,350
65,785

12,345
35,000

680

5,970

1,090

300

18

900

327

1,090

300

18

900

327

30,000

81,695

7,000

480

2,800
1,600
1,445



231

11,300
12,600
11,810

9,900
4,120

94,230
7,080

25,000

5,340

120,700



232

Chapter 24: Control Accounts

Multiple Choice Answers

1. b  2. a   3. c  4. d  5. c

6. d  7. a  8. b  9. d  10. a

11. b  12. a  13. d  14. b  15. b  

16. a  17. b   18. b  19. b  20. a

21. d  22. b  23. a  24. a  25. c

26. a  27. b  28. b  29. d  30. a  



233

1 (a)



234

20__20__

20__

1041 - 76

54,642
863
965

6,230

3,217
41,742,

48

52,435
312
823
175

35,425

    $62,700

    $45,007

    $89,170

160



235

(b)

500
9,000

20
1,000
5,000

16,000
300

3,500

9,000
780
620

800

9,600

    $16,000

    $19,800

    $10,400     $10,400



236

150
7,100

375
250
500

5,425
    $13,800



237

   925



238



239



240

5,430
31,600

30Interest Charged



241



242

13 (a)  Control accounts would be useful to I.T. enterprises because it provides easy reference for 
 information and decision making.

13 (b) (i)



243

Chapter 25: Bank Reconciliation

b



244

20__ 20__

20__



245

20__

20__

      614



246

20__



247

20__

6 (a)

TRANSACTION       EFFECT: (Increase or Decrease)                                     BALANCE
Balance b/d           650
(i) Withdrawal (example)  Decrease      550
(ii) Interest on Overdra�  Decrease      525
(iii) Standing Order Payment  Decrease      475
(iv) Credit Transfer   Increase      575
(v) Bank Charges   Decrease      545
(vi) Interest on Deposit  Increase      995
(vii) Dishonoured cheque  Decrease      695 
 



248

7. (a)



249

20__



250



251



252

Refreshment Charges



253

(a)
(i)

20__



254

Bal. h/d          5

20__

20__

20__

13.



255

Chapter 26: Partnership

20__

20__

a



256

20__

20__

20__

150,000 = 7,500 plus     5     x    50 000 x   1    = 2 500
          100                          2  

plus     5     x    100 000 x    1    = 5 000
          100                             2 

and   

300,000 = 15,000

. ..



257

Less: Interest on Capital: 1 year

                                  1   
Interest on Capital: 2 year

  7,500
15,000

20__



258

(iii)     Angelis current account shows a credit balance. �is indicates that the business owes 
     Angel, while Karissa is shows a debit balance. �is means she withdraw more than she   
     earned as a result she owes the business. 

20__

5%



259



260

20__

20__

20__



261

20__



262



263

20__

20__



264

8. (d)

20__

Current Accounts as of 31 March 20__



265

20__



266

72,680

20__

20__

(a)



267

6,500

20__ Cash Book

20__ (Extract)



268

20__



269

    2,121

20__

    3,829
    2,961
    1,324

   15,752



270

20__

20__

(i)



271

20__



272

    12,000
7,500

1,500
6,000

(b)

(a)



273

Premium         6,000



274

20__



275

20__

(a)



276

20__

(b) (ii)
(Capital Section)



277

Goodwill Gain/Loss Adjustment

   8,000
      8,000



278

Chapter 27: Limited Liability Companies
Review Questions

23. Hamzah Co. Ltd

24. Nadiwan Co. Ltd



279

20__

(a)

Add: Unappropriated Pro�ts

20__



280

4,500

20__

20__

(20__)

(b)

(a)



281

20__

20__

27. (b)



282

      7,000
    16,370

     228,370

   11,100
    $239,470

20__

28. (b)



283

Chapter 27: Limited Liability Companies

46. d              47. b  48. b                  49. d                  50. a



284

Structured Questions

(c) Calls In Arrears =  No. of Outstanding
   Shares x Price per Share
                                   = 10,000 x 1.50
           = $15,000

(c) Calls In Advance  =  (10,000 x .70) +
                  (10,000 x .20)
             = 7,000 + 2,000
             = 9,000

(d) Calls In Advance  =  30,000 x .10
              = $3,000

Flakes Ltd.

Frontier Ltd.

Bottle Ltd.

Baldwin Ltd.

230 000 x 1.50
345 000



285

(45,000 x 3.00)
= 45,000 + 135,000
= $180,000

Brick food Ltd.

Best Block Ltd.

    9,000



286

7 (d) Paid Up Capital:

  Ordinary      Preference
 90,000 x .10 =   9,000     45,000 x .50    = 22,500
 90,000 x .25 = 22,500     45,000 x 1.25  = 56,250
 45,000 x .10 =   4,500     22,500 x .75    = 16,875
 90,000 x .05 =   4,500     45,000 x .50    = 22,500
         __________            _______________
             $45,500                  $118,125

   (e) Calls In Arrears:
 = (45,000 x .10)  +  (22,500 x .75)     
  = 45,000             +   16,875    
   = $21,375

   (f) Calls In Advance:
 = (90,000 x .50)  +  (45,000 x .50)     
  = 45,000             +   22,500    
   = $67,500    
    

$40,500



287

Structured Questions



288

20__

20__



289

20__

Net Pro�t     10,500

obligations.

�e Alpha Co. Ltd.



290

20__



291



292



293



294

20__



295

20__



296

20__

20__

    Madison Ltd

        31,350



297

20__

(29,150)

100,000
100,000
100,000

31,350
54350

Retained Earnings

$164,350

23,000

204,350

  40,000
164,350



298



299

(a)

         $20,000



300

(a)

        146,000



301

Balance sheet



302

(i)



303

CAPITAL                                                                            126,000
Teddy                       88,000
Ready       $214,000



304



305

Chapter 28: Not-For Pro�t Organisation

20__

20__

20__20__



306



307

20__

20__

(i)



308

20__



309

20__

20__

Seri Sentosa Club



310

       630

20__

20__

Seri Sentosa Club

Seri Sentosa Club

Add Surplus



311

(a)

20__

20__



312

20__

20__



313

20__



314

20__

20__



315

20__

20__



316

20__

20__

20__



317

20__

20__



318

20__



319

20__



320

20__

20__

(31.12.20__)

(31.12.20__)

(31.12.20__)

(31.12.20__)

(collected in 20__ for 20__)

(value at 31.12.20__)
(value at 31.12.20__)

Sporty Sports Club



321

20__

20__



322

20__



323

20__

20__



324

20__

20__

20__20__



325



326

20__

Chapter 29: Accounting for Cooperation

a

353,600



327



328

20__

20__

20__



329

20__

300,000
33,000

2,750
62,750

170,000



330

20__

General Journal



331

20__



332

20__

20__



333

20__



334

20__

20__

20__ 20__



335

20__

20__

      4,260



336

200,000
40,000
95,000
73,900

20__

20__



337

Chapter 30: Manufacturing



338



339



340



341

1130



342

20__



343

20__

an item.



344

20__



345



346

20__



347



348

20__



349

20__



350



351

20__

(iii) Prime Cost

Cost of Manufacturing



352

20__

(iii) Prime Cost

(iv) Overheads:

Prime Cost c/d for cost of goods



353

20__

Net Pro�t

(b)



354



355

20__



356

Net Pro�t



357

Section

20__



358

20__



359

20__

C/d



360

20__

20__
17. (a)



361

20__



362

18. (a) (i)



363

20__



364

17. (a)



365

20__



366

20__

20__

Gross Pro�t



367

20__

20__



368

Chapter 31: Inventory Control



369



370



371



372

 (a)

 (b) Gross Pro�t



373



374



375

Closing Stock = $185,000



376

Total = $25,000

Total = $30,000

Total = $15,000

Total = $26,316



377

Gross Pro�t is $156,000



378



379



380



381

     (a & b)



382

(a & b)



383



384

20__

20__



385

(ii) (b) Value of Closing Stock using LIFO Method:

  Accept   Issue   Balance

  110 @ 55  -   110 @ 55 6,050

  490 @ 70  -   110 @ 55 6,050

        480 @ 70         34,300
     490 @ 70              40,350

       30 @ 55  80 @ 55 4,400

 

110 @ 55
410 @ 70 70

490

$5,600

Receipt



386

20__

40,350

  600

(iv) Each method of stock valuation used will vary in value of closing stock and hence the gross pro�t.
So it is of utmost importance for the company to decide which method of stock valuation it will use.



387

Chapter 32: Payroll

              40      +         6         +     12

b



388

Income Tax             = 25/100 x 150 = 37.50
National Insurance            = 1/100   x 200 = 2.00



389

(c) Gross Earnings



390

Total Hours  641/2

15 + 49.72 = 64.72

Earnings = 
Shi� Bonus=

7.

Total =



391

Total =

Total =



392



393



394



395



396



397

14.



398



399



400

(b)



401

Chapter 33: Financial Plan: Budgeting Relationship



402



403



404

Chapter 34: Business Plan One: A new Business

Chapter 35: Business Plan One: An Existing Business

a d



405

Chapter 36: Incomplete Records

20__

20__

20__



406

20__



407

December 20__



408

20__20__

20__ 20__



409

20__

20__

20__



410

Of O�ce 



411

20__

6. (a)



412



413

20__
6. (b)



414

7. (i)



415

20__

20__



416



417

20__

20__

31 550

. . .

. . .



418

20__

20__

300
2,500

12,921
540

16,261



419

20__ 20__

20__

100
100
100
100
597
104
158

624
12,050 3,750

10,000
300
196

49
100



420

20__

20__

20__

20__



421



422



423

20__

20__



424

Total



425

20__
12.(ii)



426

20__

20__



427

20__

Accounts Receivable 

    Bal. b/d   10,200   Bank   69,200

(b) . . .    Sales  6,7400

       Bal. c/d      8400

    77 600      77 600



428

20__
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